KEYES COMMUNITY SERVICES DISTRICT

BOARD OF DIRECTORS
Date: Tuesday, July 28, 2026 Agenda
Time: 6:00 p.m.
Place: Keyes Community Services District, 5601 7th St., Keyes, Ca.

Board Members:

Johnathon Parker, President Michael Powers, General Manager
Cody Knee, Vice President Dennis L. Hay, Attorney

Kristina Vasquez, Director Mario Gouveia, Engineer
Shannon Williams, Director Michelle Harris, Board Secretary

Kalvin Singh, Director
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¢29a87712552%22%7d

Public Comment: The law provides the opportunity for the public to be heard on any item within
the subject matter jurisdiction of the Board, before or during the consideration of that item by the
Board. For all items, nof on the agenda, the public comment time will be at the start of each
meeting as appropriate. The person addressing the Board is limited to five (5) minutes unless the
Chairman of the Board grants a longer period of time as appropriate to manage the agenda. State
law does not allow action to be taken on any item not on the Agenda. The boardroom is
handicapped accessible.

This agenda shall be made available upon request in alternative formats to persons with a
disability, as required by the Americans with Disabilities Act of 1990 (42 U.S.C. §12132) and the
Ralph M. Brown Act (California Government Code § 54954.2). Persons requesting a disability
related modification or accommodation in order to participate in the meeting should contact the
Board Clerk, at 209-668-8341, during regular business hours, at least twenty-four hours prior to
the time of the meeting.

Pursuant to the Brown Act as codified in Government Code Section 54957.5, any documents
pertaining to a non-closed agenda item distributed to a majority of the Board of Directors in less
than 72 hours before a Board meeting shall be available for public inspection. Said documents shall
be available for inspection at the Keyes Community Services District Administrative Office located
at 5601 7th Street, Keyes, California, Monday through Friday, except Holidays, between the hours
of 8:00 a.m. and 12:00 p.m.
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Call to Order.
Pledge of Allegiance.
Roll Call.

Agenda Changes

Conflict of Interest: Any Council/Authority Member or Staff who has a direct Conflict of Interest on any scheduled agenda
item to be considered is to declare their conflict at this time.

Public Comment on Non-Agenda Ttems. At this time, members of the public may comment on any item not
appearing on the agenda, and within the subject matter jurisdiction of the Keyes CSD Board. Individual comments will be limited to
a maximum of 5 minutes or as stated by the presiding officer. Under State Law, matters presented during the public comment
period cannot be discussed or acted upon.

Presentations.
Finance.
Consent Agenda.
A. Approve Minutes for the June 23, 2026 Meeting.
Discussion/Possible Action Items.
A. Discussion and Possible Action to fill board vacancy by appointment.
1. Receive staff report.
2. Receive public comment.
3. Board discussion and deliberation.
4. Consider a motion to fill board vacancy by appointment.
B. Administer Oath of Office to newly Appointed Director.
C. Discussion and Possible Action to approve warrant register for July 28, 2026.
1. Receive staff report.
2. Receive public comment.
3. Board discussion and deliberation.
4. Consider a motion to approve warrant register for July 28, 2026.

D. Discussion and Possible Action to approve Agreement for Property Tax and Direct
Assessment Services.

1. Receive staff report.

2. Receive public comment.

3. Board discussion and deliberation.

4. Consider a motion to approve Agreement for Property Tax and Direct Assessment
Services.

E. Discussion and Possible Action to enter into a Reimbursement Agreement Related to
Engineering and Feasibility Determination Between The Keyes Community Services
District and Keyes Fire Protection District.

1. Receive staff report.

2. Receive public comment.

3. Board discussion and deliberation.

4. Consider a motion to approve Reimbursement Agreement.

F. Discuss and Consider Request by Associated Engineering Group for the Keyes
Community Services District to purchase previously sold 27 Sewer Equivalent Dwelling
Units.

1. Receive staff report.



2. Receive public comment.
Board discussion and deliberation.

W

4. Consider a motion to approve the request by Associated Engineering regarding buy
back of 27 Sewer Equivalent Dwelling Units.
10. Items from General Manager.
A. Administrative Staff Report.
B. Maintenance Staff Report.
11. Staff Comments.
12. Open Session Disclosure Regarding Closed Session Items pursuant to Government Code
Section 54957.
13. CLOSED SESSION
Board Discussion with Legal Counsel regarding the buyback of EDUs.
14. Open Session Report on Closed Session Pursuant to Government Code Section 54957.1.
15. Director Comments.
16. Adjournment

Post Agenda: July 24, 2026.



Keyes Community Services District
5601 7™ Street, P O Box 699
Keyes, Ca 95328
209-668-8341
209-668-8396

Agenda Item 8A Consent Agenda
Date: June 23, 2026

From: Michelle Harris

1. Approve Minutes for the June 23,2026 Meeting.



KEYES COMMUNITY SERVICES DISTRICT

BOARD OF DIRECTORS
Date: Tuesday, June 23, 2026 Minutes
Time: 6:00 p.m.
Place: Keyes Community Services District, 5601 7th St., Keyes, Ca.

1. Call to Order
The meeting was called to order at 6:00 pm.
2. Pledge of Allegiance
3. Roll Call
Present were President Parker, Vice President Parker, Director Vasquez, and Director
Williams. Also present were General Manager Powers, Attorney Dennis L. Hay, and Board
Secretary Michelle Harris.
4. Agenda Changes
None.
5. Conflict of Interest:
None.
6. Public Comment on Non-Agenda
None.
7. Presentations.
None.
8. Consent Agenda
1. Approve Minutes for the May 28, 2026 Special Meeting.
There was a motion made to accept the Special Meeting Minutes for May 28, 2026 by
Director Vasquez and a second by Vice President Knee. Director Vasquez(M), Vice
President Knee(S), President Parker(AYE), and Director Williams(AYE).
9. Discussion and Possible Action Items.
A. Discussion and Possible Action to Approve the Warrant Register for June 23, 2026.
There was a motion made to approve the warrant register by Director Williams and a
second by Vice President Knee. Director Williams(M), Vice President Knee(S), President
Parker(AYE), and Director Vasquez(AYE).
B. Discussion and Possible Action to Approve Resolution 2026-602, A Resolution Adopting
Budget for Fiscal Year 2026/2027.
There was a motion made to approve Resolution 2026-602, A Resolution adopting the
budget for fiscal year 2026/2027 by Vice President Knee and a second by Director Williams.
Vice President Knee(M), Director Williams(S), President Parker(AYE), and Director
Vasquez(AYAE).
C. Discussion and Possible Action to Adopt Resolution 2026-603, A Resolution ordering the
Levy and Collection of Street Lighting Assessments for Keyes CSD for Fiscal Year
2026/2027.



D. There was a motion made to approve Resolution 2026-603, A Resolution ordering the
Levy and Collection of Street Lighting Assessments for Keyes CSD for Fiscal Year
2026/2027 by President Parker and a second by Vice President Knee. President
Parker(M), Vice President Knee(S), Director Vasquez(AYE), and Director
Williams(AYE).

E. Discussion and Possible Action to Adopt Resolution 2026-604, A Resolution adopting a
Records Retention Schedule and Authorizing Destruction of Certain District Records.
There was a motion made to approve Resolution 2026-604, Resolution adopting a
Records Retention Schedule and Authorizing Destruction of Certain District Records
by Vice President Knee and second by Director Vasquez. Vice President Knee(M),
Director Vasquez(S), President Parker(AYE), and Director Williams(AYE).

F. Discussion and Possible Action to Amend Employment Contract with General
Manager.

There was a motion made to amend the Employment Contract of the General Manager
by Vice President Knee and a second by Director Williams. Vice President Knee(M),
Director Williams(S), President Parker, and Director Vasquez.

10. Items From General Manager.

A. Administrative Staff Report.

Board Secretary Michelle Harris went over the revenue, expenses and cash on hand.
B. Maintenance Staff Report.
C. General Manager Powers went over
11. Staff Comments.
12. Director Comments.

There was discussion about putting maps on the walls of the board room.
13. Closed Session

CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION Significant exposure to

litigation pursuant to Government Code section 54956.9(d)(2) [1 case]

Closed session regarding public security, facilities, employees, examination of witness
Government Code § 54957
Non-Disclosure Agreements
Street Light Damage Claim
Public Employee Evaluation Government Code § 54957(B)(1)
Title: General Manager
Open Session was closed at 6:55 PM and we entered into Closed Session.

Closed Session closed at 7:15 PM and we reconvened into Open Session. The Streetlight
Claim is Closed.
14. Adjournment.
The meeting was adjourned at 7:20 PM by motion of Vice President Knee and a second motion
of Director Williams. Vice President Knee(M), Director Williams(S), President Parker(AYE),
and Director Vasquez(AYE).

Minutes taken by: Michelle Harris
Minutes typed by: Michelle Harris



5601 7% Street, P O Box 699
Keyes, Ca 95328
209-668-8341
209-668-8396

Agenda Item A

Date: July 28, 2026

From: Michael Powers, General Manager

Subject: Discussion and possible action to fill Board Vacancy by Appointment

1. Recommended Action

Staff recommends the Board proceed with the appointment process by:
a. Oath of Office.

2. Discussion

Director Ron Reforma submitted his resignation letter March 30, 2026, that leaves the Keyes
Community Services District Board with a vacant seat. Government Code Section 1780
authorizes the board to fill the vacant seat.

July 14, 2026, Keyes CSD received notification from Stanislaus County Board of Supervisors
regarding the vacant seat. Mr. Kalvin Singh was appointed by Stanislaus County Board of
Supervisors to fill the vacant seat from July 14, 2026 to December 4, 2026.

3. Fiscal Impact
There is minimal fiscal impact to the District from this action.



‘ BOARD OF SUPERVISORS
Buck Condit, District 1

Vito Chiesa, District 2

Terry Withrow, District 3

Mani Grewal, District 4

Channce A. Condit, District 5

July 14, 2026

Mr. Kalvin Singh
4816 Isabella Ave.
Keyes, CA 95328

Dear Mr. Singh,

Today the Board of Supervisors approved your appointment to the Keyes Community Services District. On behalf
of the Board, I would like to thank you for your willingness to serve in this capacity.

Representing: the District
Term Beginning Date:  7/14/2026
Term Ending Date: 12/4/2026

Please review this list for form(s) that you may be required to file:

X | Qath of Office  If this box is checked, please see the attached form, and call the
contact person for your board, for further instruction.

X | Conflict of If this box is checked, you will need to file, an “Assuming Office”
Interest (700) Conlflict of Interest (Form 700). You should have received an email from
cobsupport@stancounty.com regarding how to file using our online filing
system

The contact person for your board is Michelle Harris, who can be reached at 209-668-8341 for any assistance you
may need.

As you know, this is a very important Board, and we appreciate the time and energy you are willing to devote to
Stanislaus County.

I hope you find your term of office to be a rewarding experience.

Sincerely,

Mary E. Hartsfield, Clerk of the Board
Stanislaus County Board of Supervisors

cc: Michelle Harris
MH/ks

1010 10TH STREET, SUITE 6500
MODESTO, CA 95354

WE BUILD COMMUNITY PHONE: (209) 525-4494, FAX: (209) 558-4420
WWW.STANCOUNTY.COM




| Jo | ebed

920z ‘vL AInr ‘Aepsen

| 8c0c/iict G-a 8ces6 safay BAY |lews gLy 99€9-202-60¢C ApoD ‘eauy| S sid  ¥eoc/sL/olL 610¢/9/C1
uoyjeuyop
| 9¢0e/vich G-Q 82cEs6 sokay| 1S Ui6 996G 9¥8G-G81-60¢C ‘1oyied ¥ sid ¢c0c/vi0L 610¢/0E/¥
BUIISLY
| 8c0oc/iicl G-a 8ces6 SEIEN 808 X0d O d 1€9¢-56¥-60¢C ‘zanbsep € 1sld  ¥20c/sL/ol €cocivell
7] uouueys
SY 920¢/vic) G-a 82cs6 sakey| 18841S U0l 9966 02€2-922-60C ‘SWelIp 4 isid 9¢0c/vele
0z0Z/viZL G- 8eEse  sofey eAvellegesiglgy  6C80°0L760C  yiaey ybuis ) 1810 9z02/¥LiIL
an3 sida diz ALID ss3daav INOHd JAVN 1V3S d3d Aalddvad dlddv
/B10°psosaiay mwwy:diy  euSgaM
Bio psosafay@siieyw lewg
Xed
S8A  UYleQ S L ¥€8-899-60¢C -8uoyd
9c0c/el/s -Aod 18)s0u ay} ul sojA1g Ayiey wolj jlews mmw* 82€G6 YO 'sofoy
‘Wwia) 1S WL 109S
SeAb2Y 100 194 1 & 0} 30Eq 0B |IM }l JRU} JSYE 6107 669 08 Od
SIESA WIS | pue uoiosld /L0z Ul JesA g e aq |Im ]
po1o9|g 210Z/1 1/ Jeah uane 0} ppo wody pabueyn 9IeYdIN ‘SilBeH uoslad 10Blu0D

1L0SOA - 12113S1g S921AI9S Ajlunwiwon salkay



Certificate of Appointment and Oath of Office

STATE OF CALIFORNIA, }
sS

COUNTY OF STANISLAUS
I, Mary E. Hartsfield, Clerk of the Board of Supervisors of the County of

Stanislaus, State of California, do hereby certify that at a regular meeting of said Board

of  Supervisors held on Tuesday, July 14, 2026 ’

Kalvin Singh

Keyes Community Services District

Jul. 14,2026 December 4, 2026

was appointed to the

to a term which will begin on and end on

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the Official

Seal of the Board of Supervisors of the County of Stanislaus, State of California, today,
July 14, 2026

) ,Q’o‘ﬁ 5“;’.1513;7 . Mary E. Hartsfield
A %5, Clerk of the Board of Supervisors
County of Stanislaus, State of California

] 17 =T

. Clerk

STATE OF CALIFORNIA, }
Ss

COUNTY OF STANISLAUS
7 Kalvin Singh

do solemnly swear that I will support and defend

the Constitution of the United States and the Constitution of the State of California against
all enemies, foreign and domestic; that I will bear true faith and allegiance to the
Constitution of the United States and the Constitution of the State of California; that I take
this obligation freely, without any mental reservation or purpose of evasion, and that I will

well and faithfully discharge the duties upon which I am about to enter.

Candidate Signature

Subscribed and sworn to before me, this day of , 20

Signature of Person Administering Oath

Title of Person Administering Oath



Keyes Community Services District
5601 7' Street, P O Box 699
Keyes, Ca 95328
209-668-8341
209-668-8396

Agenda Item: C

Date: July 28, 2026

From: Mary Cantu

Subject: Discussion and Possible Action to approve Warrant Register for July 28,
2026.

RECOMMENDATION:

Staff recommends that the board approve the warrant register for Check Nos XXXXX through
XXXXX in the amount of $0.00.

FISCAL IMPACT:
Water $0.00
Sewer $0.00

Streetlight ~ $0.00

Highest Invoices Paid:

Respectfully Submitted,

Mary Cantu
Administrative Assistant

Concur by Michael Powers
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Keyes Community Services District
5601 7™ Street, P O Box 699
Keyes, Ca 95328
209-668-8341

209-668-8396

Agenda Item D

Date: July 28, 2026

From: Michael Powers, General Manager

Subject: Discussion and possible action to renew 5-year Direct Assessment Agreement

for Property Tax and Direct Assessment Services.

1. Recommended Action
Staff recommends the Board approve the standard 5-year Direct Assessment Agreement.

2. _Discussion

Effective for the Fiscal Year 2026-2027, the Direct Assessment Agreement has been revised.
There have been some definitions added, language was clarified, the collection of fees section
was updated and the tax code requirement/data entry field was removed. This agreement
covers fiscal years 2026-2027 through 2030-2031. Stanislaus County will not be able to
process our direct assessments until they receive the signed agreement.

3. Fiscal Impact

If this Direct Assessment Agreement is not signed the Streetlight assessment will not take
place.



AGREEMENT FOR PROPERTY TAX AND DIRECT ASSESSMENT SERVICES

Agency Name:

This Agreement for Property Tax and Direct Assessments (“Agreement”) is made and
entered into this ____ day of , 20___, by and between the County of
Stanislaus through its Auditor-Controller’s Office (“County”) and
(“Agency”) to provide the service of
placement of Direct Assessments on the Property Tax Roll and to distribute those
collected to Agency. This Agreement applies at the Agency level and includes all Agency
Tax Codes used for the processing, accounting, reporting, collection, and distribution of
the Agency’s funds, whether or not such Agency Tax Codes are individually listed in this
Agreement.

WHEREAS, Agency is a city or district located in the County of Stanislaus, and as
such, desires to be the recipient of certain Direct Assessment Services from County; and

WHEREAS, Agency and County wish to enter into an agreement whereby the services
to be provided, the conditions under which the services are to be provided, and the
compensation, if any, to County for services provided shall be stipulated and binding upon
the parties who do so agree; and

WHEREAS, services to Agency may include providing roll information, collecting and
distributing property taxes and Direct Assessment amounts and maintenance of all other
funds allocated to Agency; and

WHEREAS, the Government Code provides that County may charge the cost of
providing said services,

NOW, THEREFORE, the parties hereto agree as follows:

I DEFINITIONS FOR PURPOSES OF THIS AGREEMENT

The terms hereinafter set forth have the following definitions:

“Direct Assessment” or “Direct Assessments” means special tax, direct charge, special
assessments to be levied in each fiscal year within the Agency tax rate area pursuant to

the rate and method as defined by the district per California taxation codes.

“Other Agency funds” means any funds, including but not limited to, federal or state
grants, that flow through and are managed by the County on behalf of the Agency.

“Property Tax” shall have the same meaning as found in California Revenue and Taxation
code section 2202.

“Tax Code” means the unique 5-digit number assigned by the County specifically to the

Agency. A Tax Code does not establish the Agency’s legal authority to impose a Direct
Assessment and does not limit the scope of services provided under this Agreement.

Page 1 of 6



‘Agency Tax Codes” means all past, current, successor, replacement, renamed,
consolidated, newly created, or future County-assigned tax codes associated with the
Agency, not individually listed in this Agreement. Agency Tax Codes are used for County
processing, accounting, reporting, collection, and distribution purposes.

DIRECT ASSESSMENT SERVICES AND FEES

A. Direct Assessment Services

County will provide services that include placing direct assessments on the
Property Tax Roll and distributing those collected to Agency at the same time and
in the same manner as Stanislaus County property taxes are collected and
distributed. Agency will adhere to the policies and procedures established by the
County as outlined in the Direct Assessment Packet, which is distributed annually
to each agency. Please refer to the Direct Assessment Packet, which is attached
to this agreement and incorporated herein by reference, for further explanation of
services, fees, due dates, and reporting requirements.

B. Fees for Direct Assessment Services

-

County hereby certifies that the fees charged are for the purpose of recovering
costs attributable to the services provided and that said fees do not exceed costs
of providing said service. The Direct Assessment packet sets forth each fee
charge for each service provided and further explains each fee listed.

County shall charge and collect fees for the following Direct Assessment services:

1. When the Agency requests the parcel information data file containing data for
all parcels on the Property Tax Assessment roll within the Tax Rate Areas
associated with the Agency.

2. For collection of all Direct Assessments for Agency, County shall charge and
collect a fee per assessment and per parcel.

3. For accounting services related to the processing of Direct Assessments,
County shall charge and collect a fee per Agency and per Tax Code on those
funds in which Direct Assessments are placed in the current tax year.

4. When the Agency requests correction or removal of Direct Assessment after
extension of the Property Tax roll, the County will charge and collect a fee per
correction or removal per fiscal year.

5. For additional services provided to Agency that are not listed in the Direct
Assessment packet.

COLLECTION OF FEES

. Property tax revenues will be offset by any applicable fees charged.

Direct Assessment fees will be posted once a year on or before May 1st.
Thereafter, any additional fees that are owed will be accounted for prior to the end
of the fiscal year.

. The County maintains the right to offset and adjust future property taxes and direct

assessment payments to the Agency, and to adjust delivery of other Agency funds,
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in the event of over or under payments whether due to clerical error,
miscalculation, technical adjustments or any other reason.

IV. ACCOUNTING SERVICES

County maintains a report of direct assessments levied for each fiscal year by Tax Code.
These reports, and others, are available on the Stanislaus County Auditor-Controller
department website, under the Property Tax Reports section of the Property Taxes and
Direct Assessments Division page (www.stancounty.com/auditor/property-tax-
division.shtm).

A. Distribution of Direct Assessments
Direct Assessments so levied shall be collected at the same time and in the same
manner as County property taxes are collected and then distributed.

1. When the County Treasurer acts as the depository for Agency
funds, the taxes and Direct Assessments collected shall be paid into the
County Treasury to the Agency’s account.

2. When the County Treasurer does not act as the depository for Agency funds,
the Direct Assessments collected shall be paid to Agency by County check or
electronic funds transfer, net of fees under Section Il above.

B. Removal of Direct Assessments

When an Agency desires to correct or remove a Direct Assessment from the
Property Tax roll, Agency shall provide written notice for said correction or removal.
Written notice shall include the tax years, parcel numbers, and dollar amount
requested to be corrected or removed. This written notice shall be signed by one
of the Agency’s authorized signatories whose name(s) have been previously
provided to the County. County may request Agency to provide additional written
authority for said correction or removal.

C. Delinquent/Defaulted Direct Assessments
The County will collect and distribute Direct Assessments. Agency may be
requested to remove and collect Direct Assessments that are delinquent or in
default on parcels for which ad valorem taxes (property taxes) are not assessed
and collected.

V. MODIFICATION OF COLLECTION FEES

County reserves the right to annually increase or decrease any fees in proportion to any
changes in costs incurred by the County in providing the services described herein,
provided that written notice of any increase or decrease in fees is given to Agency on or
before June 30 of any year during the term of this Agreement. Parties hereby agree to be
bound by the fees calculated and set forth in the annual Direct Assessment packet and
incorporated herein in this Agreement.
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VI.  AUTHORITY FOR LEVY & COMPLIANCE WITH LAW

The authority of such levy (i.e. resolution, ordinance or election), shall accompany
requests for the levy of Direct Assessments. Taxes, fees, or direct assessments imposed
by Agency and collected pursuant to this Agreement comply with all requirements of state
law, including but not limited to Articles XIIIC and XIIID of the California Constitution
(Proposition 218).

Before the Property Tax Roll is extended, the County will require the Agency to submit a
completed Certification of Direct Assessment Levy form, which confirms the accuracy of
the Direct Assessments to be enrolled. The certification shall identify the Direct
Assessments submitted by the Agency, including any applicable Tax Codes, fund
numbers, charge descriptions, parcel data, levy amounts, and other information required
by the County for processing. The Agency’s certification shall constitute the Agency’s
representation that the submitted Direct Assessments are accurate, legally authorized,
and eligible for placement on the property tax roll.

Agency agrees that its officers, agents, consultants and employees will cooperate with
County by answering taxpayer or other individual's inquiries made to Agency concerning
Agency'’s Direct Assessments. Agency agrees that its officers, agents, consultants and
employees will not refer taxpayers, or other individuals, who make inquiries, to County
officers or employees for responses to questions about Agency’s Direct Assessments.

The County’s acceptance, processing, placement, collection, or distribution of any Direct
Assessment shall not constitute legal review, approval, or validation of the Agency’s
authority to impose the Direct Assessment.

VIl. DEFENSE AND INDEMNIFICATION

To the fullest extent permitted by law, Agency and its officers, agents, employees,
representatives or consultants shall defend, indemnify and hold harmless County and its
officers, agents, employees and volunteers from and against all claims, damages, losses,
judgments, liabilities, expenses and other costs, including litigation costs and attorneys’
fees, arising out of, resulting from, or in connection with the performance of this
Agreement by County or County’s officers, agents, employees, and/or representatives.
Agency’s obligation under this paragraph extends to any claim, damage, loss, liability,
expense or other cost which is caused in whole or in part, directly or indirectly, by any act
or omission of the Agency and its officers, agents, employees, representatives, or anyone
directly or indirectly employed by any of them or anyone for whose acts or omissions any
of them may be liable.

VIll. SEVERABILITY

If any portion of this Agreement, or application thereof, to any person or circumstance
shall be declared invalid by a court of competent jurisdiction, or if any portion is found in
contravention of any federal laws, state or county statutes, ordinances or regulations, the
remaining provisions of this Agreement, or the application thereof, shall not be invalidated
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thereby and shall remain in full force and effect to the extent that the provisions of this
Agreement are severable.

IX. NO CHANGE IN LIABILITY

It is the purpose and intent of the parties not to change their existing legal responsibilities
and relationships by virtue of this Agreement. The purposes of this Agreement are to
establish the fee schedule set forth in the annual Direct Assessment Packet, together with
the description and scheduling of the tasks to be accomplished by each party, which are
in accordance with existing provisions of law.

X. AMENDMENT

This Agreement is subject to changes in the law, regulation, County procedures, systems,
or administrative requirements and may otherwise be modified, amended, changed,
added to or subtracted from by the mutual consent of the parties hereto if such
amendment or change is in written form and executed with the same formalities as this
Agreement and attached to the original Agreement to maintain continuity.

Xl.  ADVICE OF ATTORNEY

Each party warrants and represents that in executing this Agreement, it has received
independent legal advice from its attorneys or the opportunity to seek such advice.

Xll.  CONSTRUCTION

Headings or captions to the provisions of this Agreement are solely for the convenience
of the parties, are not part of this Agreement, and shall not be used to interpret or
determine the validity of this Agreement. Any ambiguity in this Agreement shall not be
construed against the drafter, but rather the terms and provisions hereof shall be given a
reasonable interpretation as if both parties had in fact drafted this Agreement.

Xlll. GOVERNING LAWS AND VENUE

This Agreement shall be deemed to be made under, and shall be governed by and
construed in accordance with, the laws of the State of California. Any action brought to
enforce the terms or provisions of this Agreement shall have venue in the County of
Stanislaus, State of California.
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XIV. TERM OF AGREEMENT

This Agreement constitutes the entire agreement between County and Agency pertaining
to the collection of Direct Assessments and accounting services by County. All prior
agreements, whether oral or written, between County and Agency pertaining to the
services for collection and distribution of Direct Assessments are hereby terminated
effective immediately upon full execution of this Agreement.

The term of this Agreement shall be from the date set forth in the first paragraph of this
Agreement and continue through June 30, 2031 (5 years), unless otherwise terminated.
In the last six months of the final year of this Agreement the parties may enter into a new
agreement for future services.

Either party may terminate this Agreement for convenience and without cause upon
providing thirty (30) day written notice to the other party on or before March 1 of any year
during the term of this Agreement.

County of Stanislaus, Department of
Auditor-Controller

Agency Name
By:
Mandip Dhillon, CPA, Auditor-Controller By:

Printed Name:

Date:

Title:

(Agency Management)

Date:

APPROVED AS TO FORM:
Thomas E. Boze, County Counsel

By
Mobin Bhatti, Deputy County Counsel
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5601 7™ Street, P O Box 699
Keyes, Ca 95328
209-668-8341
209-668-8396

Agenda Item E

Date: July 28, 2026

From: Michael Powers, General Manager

Subject: Discussion and possible action to Approve Reimbursement Agreement

Related to Engineering and Feasibility Determination Between The Keyes
Community Services District and Keyes Fire Protection District.

1. Recommended Action

Staff recommends the Board approve the Reimbursement Agreement Related to Engineering
and Feasibility Determination Between the Keyes Community Services District and Keyes Fire
Protection District.

2. _Discussion

Keyes Fire Protection District placed Measure H on the ballot in 2024. The funds from
Measure H will be used to build a new fire station to replace their current fire station. Keyes
Fire desires to have the District provide new water and wastewater services to the Property in
conjunction with the construction of the new fire station to replace the existing water and
wastewater lines. Keyes Fire agrees to submit all plans and specifications for all public
improvements required for the project to the District General Manager and District Engineer
for approval. The Parties agree that the sole purpose of this Agreement is to set forth the
Parties’ understanding regarding the conditions by which the District will consider the
feasibility of the Project proposed by Keyes Fire.

3. Fiscal Impact
There is no fiscal impact.



REIMBURSEMENT AGREEMENT
RELATED TO ENGINEERING and FEASIBILITY DETERMINATION
BETWEEN
THE KEYES COMMUNITY SERVICES DISTRICT AND
KEYES FIRE PROTECTION DISTRICT

This Reimbursement Agreement (“Agreement”), by and between the Keyes Community
Services District, Stanislaus County, California, a political subdivision of the State of California,
duly organized and existing under the Community Services District Law (California Government
Code Sections 61000, et seq.) (the “District”) and Keyes Fire Protection District (“Keyes Fire”),
is dated and effective as of July _ , 2026 (“Effective Date™).

Recitals:

A. The District provides water and wastewater services to properties in the District and the
surrounding areas that are within the District’s boundaries. “Water” or “water service”, for
purposes of this Agreement, shall mean the supply of water for personal, household, and
commercial use, not a system or program that monitors storm water for pollutants and discharges
it. “Wastewater”, for purposes of this Agreement, shall mean sewer services, more commonly
referred to as sanitary sewerage, and does not include storm drainage.

B. Keyes Fire is the fee simple owner of a portion of that certain land located in Stanislaus
County at Assessor’s Parcel Number 045-029-027, more particularly described in Exhibit “A”
(the “Property”) attached hereto and incorporated herein by this reference and commonly
described as 5627 71 Street, Keyes, California.

C. Keyes Fire desires to have the District provide new water and wastewater services to the
Property in conjunction with the construction of the new fire station to replace the existing fire
station which has water and sewer service provided by the District.

D. As of the Effective Date of this Agreement, there are District water distribution lines and
wastewater collection lines within the vicinity of the Property and, in fact existing water and
sewer lines to the Property.

E. In order for the District to provide new water service and wastewater collection service to
the Property, a water line and wastewater collection line (“Project”) that meet the standards set
forth by the District’s Engineer must be constructed to connect to the District’s existing water
distribution system and wastewater collection system.

F. Keyes Fire agrees to submit all plans and specifications for all public improvements
required for the Project (i.e., all improvements concerning water service and wastewater
collection connections to District, including but not limited to water mains and/or laterals,
connecting sewers, interceptors, trunk and outfall lines and sanitary sewage treatment or disposal
plants or works, and any and all drains, conduits) signed by a California registered civil engineer
(hereinafter referred to as the “Project Drawings”) in an acceptable electronic format to the
District’s General Manager and District Engineer for review. Once approved by the District and



constructed in accordance with all plans and specifications, the Project shall not be altered in any
means or manner without the District’s prior written consent.

G. Upon District General Manager and District Engineer being satisfied that Project
Drawings submitted by Keyes Fire satisfy all District requirements, the Project Drawings will be
submitted to the District’s Board of Directors for consideration as to whether the Project is
feasible.

H. The District desires to be reimbursed by Keyes Fire for all costs incurred by the District
in determining whether the Project is feasible, including, but not limited to the drafting of this
Agreement, General Manager and District Engineer review of Project Drawings, and any other
cost to the District arising from this Agreement.

I. Keyes Fire is willing to deposit funds with the District to ensure payment for all costs
incurred by the District associated with the performance of this Agreement in the amount of five
thousand dollars ($5,000) (“Deposit”) receipt of which is hereby acknowledged.

J. The Parties agree that the sole purpose of this Agreement is to set forth the Parties’
understanding regarding the conditions by which the District will consider the feasibility of the
Project proposed by Keyes Fire.

K. The parties hereto wish to set forth the terms and conditions under which the District’s
Board of Directors agrees to consider whether the Project is feasible.

Agreement
NOW, THEREFORE, in consideration of the foregoing and the mutual covenants set
forth herein, and for other consideration the receipt and sufficiency of which hereby are
acknowledged, the District and Keyes Fire agree to the following terms, covenants, and

conditions:

1. Keyes Fire Obligations.

a. Plan Review. Keyes Fire shall submit to the District’s General Manager and
District Engineer Project Drawings for review and comment to ensure that Project
Drawings comply with all District requirements. Once approved by the District
and constructed in accordance with all plans and specifications, the Project shall
not be altered in any means or manner without the prior written consent of the
District.

b. Deposit — Incidental Costs. Keyes Fore agrees to reimburse the District for all
costs incurred by the District associated with any District efforts to determine
whether the Project is feasible including but not limited to the costs to develop
this Agreement, the District General Manager’s and District Engineer’s costs to
review Project Drawings, the updating of the District’s water maps, all costs of
maintenance staff, administration, legal, and all other actual expenses relating to




the District’s efforts in determining the Project’s feasibility. Keyes Fire agrees to
deposit, in cash, cash equivalents, or by check, the Deposit with the District’s
General Manager upon execution of this Agreement. Any remaining balance on
Deposit after payment of all such costs shall be refunded to Keyes Fire upon the
District’s Board of Directors making a determination as to whether the Project is
feasible. No interest shall be earned or paid by the District on any refunded
balance.

Any time the balance of the Deposit with the District falls below One Thousand
Dollars ($1,000.00), and upon seven (7) days’ written notice by the District,
Keyes Fire agrees to deposit the amount of Five Thousand Dollars ($5,000.00)
with the District prior to the District continuing any efforts in determining
whether the Project is feasible.

In the event that Keyes Fire shall fail or refuse to maintain the Deposit in amounts
required by the District, at the direction of the District all efforts by the District
related to review of the Project Drawings and/or the Project’s feasibility shall
cease until such time as the amounts so required are paid. Additionally, Keyes
Fire may, by written request executed and delivered by Keyes Fire, direct the
District to cease all work related to the Project and to not incur any additional
costs under the Agreement.

Keyes Fire shall have the right to review all costs submitted by the District for
which Keyes Fire’s Deposit may be responsible, and shall have the right to a
review of the costs by the District Board of Directors. To that end, the District
will provide Keyes Fire with documentation supporting costs incurred by the
District in connection with this Agreement concurrently with the District’s notice
requesting additional deposits. The determination of the Board with respect to
costs will be final and binding.

2. Indemnification. Keyes Fire and its successors in interest (“Indemnifying Party”) shall

indemnify, hold harmless, and defend with counsel reasonably acceptable to the District, the
District and its elective and appointive boards, officers, directors, managers, employees, agents,
successors, and permitted assigns (collectively, “Indemnified Party”) against any and all losses,
damages, liabilities, deficiencies, claims, actions, judgments, settlements, interest, awards,
penalties, fines, costs, cost of preparing the record for any such action, including the Indemnified
Party staff costs and all other costs and expenses the Indemnified Party may incur as a result of
any such action or proceeding or expenses of whatever kind, including attorney’s fees, that are
incurred by Indemnified Party (collectively, “Losses”), arising out of or related to any third-party

claim alleging:

a. breach or non-fulfillment of any provision of this Agreement by Indemnifying

Party or Indemnifying Party’s personnel;

b. any negligent or more culpable act or omission of Indemnifying Party or its

personnel (including any reckless or willful misconduct) in connection with the
performance of its obligations under this Agreement;



c. any bodily injury, death of any person, or damage to real or tangible personal
property caused by the negligent or more culpable acts or omissions of
Indemnifying Party, its agent(s), or its personnel;

d. any failure by the Indemnifying Party, its agent(s), or its personnel to comply with
any applicable federal, state, or local laws, regulations, or codes in the
performance of its obligations under this Agreement.

The Parties hereto expressly agree that no public interest or public policy is implicated or
involved in the matters for which this indemnification is entered into and that this Agreement is
not void or voidable pursuant to California Civil Code Section 1668, and the Parties waive all
rights or protections provided pursuant to said section.

3. Agreement Not Debt or Liability of District. It is hereby acknowledged and agreed that
this Agreement is not a debt or liability of the District. The District shall in no event be liable
hereunder other than to return the unexpended and uncommitted portions of any Deposit held by
the District as provided in Section 1 above. The District shall not be obligated to advance any of
its own funds with respect to the Project. No member of the District Board of Directors or
officer, employee or agent of the District shall to any extent be personally liable hereunder.

4. Notices. All notices and demands of any kind that either party may be required or desires
to serve upon the other party shall be in writing and shall be served upon such other party by
personal service; or by mailing a copy thereof, certified or registered mail, postage prepaid; or by
overnight mail; or by facsimile or e-mail, addressed as follows:

If to the District: Keyes Community Services District
Attn: General Manager
5601 7 Street
Keyes, CA 95328
Telephone: (209) 668-8341
Facsimile: (209) 668-8396

with a copy to: Dennis L. Hay, General Counsel for Keyes Community
Services District
Law Office of Dennis L. Hay, Esq.
P.O. Box 74
Proberta, California 96078
Telephone: (209) 759-3222

If to Keyes Fire: Keyes Fire Protection District
c/o Royjindar Singh.
5627 7" Street
Keyes, California 95328
5. Construction of Terms; Severability. All parts of this Agreement shall be construed
according to their plain meaning and shall not be construed in favor or against either of the
parties. If any term, provision, covenant, or condition of this Agreement is held by a court of




competent jurisdiction to be invalid, void, or unenforceable, in whole or in part, the remainder of
this Agreement shall remain in full force and effect and shall not be affected, impaired, or
invalidated thereby.

6. ENTITY NAME’s Authority. Keyes Fire has the full right, capacity, power, and authority
to enter into and carry out the terms of this Agreement. Keyes Fire is the sole owner in fee
simple of the Property and to Keyes Fire’s knowledge, no other person or entity has any right or
interest in the Property.

7. Counterparts. This Agreement may be executed in any number of counterparts and each
counterpart shall be deemed to be an original document. Delivery of the executed Agreement
may be accomplished by facsimile transmission, and if so, the facsimile copy shall be deemed an
executed original counterpart of the Agreement. All executed counterparts together shall
constitute one and the same document, and any signature pages, including facsimile copies
thereof, may be assembled to form a single original document.

8. Further Assurances. Each party will, whenever and as often as it shall be requested to do
so by the other party, execute, acknowledge, and deliver, or cause to be executed, acknowledged,
and delivered, any and all such further conveyances, assignments, approvals, consents and any
and all other documents and do any and all other acts as may be reasonably necessary to carry
out the intent and purpose of this Agreement.

9. Entire Agreement. This Agreement, together with all exhibits hereto and documents
referred to herein, if any, constitutes the entire agreement among the parties hereto with respect
to the subject matter hereof, and supersedes all prior understandings and agreements. All exhibits
to which reference is made in this Agreement are deemed incorporated in this Agreement
whether or not actually attached.

10. Amendments. This Agreement may be modified only by a writing signed by both parties.

11. Legal Advice. Each party has had the opportunity to consult independent legal advice
from its attorneys with respect to the advisability of executing this Agreement and the meaning
of the provisions hereof to the extent they have desired, and that the parties fully understand the
terms of this Agreement despite that legal counsel may not have been consulted.

12. Attorney’s Fees and Venue. In the event of any litigation or other action between the
parties arising out of or relating to this Agreement or the breach thereof, the prevailing party
shall be entitled, in addition to such other relief as may be granted, to its reasonable costs and
attorneys’ fees. The venue for any litigation, arbitration, or mediation shall be Stanislaus County,
California.




13. Headings and Titles. The captions of the articles or sections of this Agreement are only
to assist the parties in reading this Agreement and shall have no effect upon the construction or
interpretation of any part hereof.

IN WITNESS WHEREOF, the parties have executed this Agreement on the day and year
first written above.

ENTITY NAME: DISTRICT:
Keyes Fire Protection District Keyes Community Services District,
5627 7th Street a political subdivision of the State of
Keyes, California 95328 California
By: By:
Royijindar Singh Michael Powers, General Manager

Approved as to Form:

By:
Dennis L. Hay
General Counsel




DEPARTMENT OF PLANNING AND COMMUNITY DEVEL OPMENT
1010 10™ Street, Suite 3400, Modesto, CA 95354

Planning Phone: (209) 525-6330  Fax: (209) 525-5911

Building Phone: (209) 525-6557  Fax: (209) 525-7759

DATE: May 3, 2022

TO: Hawkins & Associates Engineering, Inc.
436 Mitchell Road
Modesto CA 95354

FROM: Emily Basnight, Assistant Planner

SUBJECT: RECORDED COPY OF MERGER NO. PLN2022-0043 - KEYES FIRE
DEPARTMENT

Enclosed is a recorded copy of the subject document for your files. A copy has also been sent to
the person(s) listed below.

cc: Assessor's Office
Keyes Fire Department, Royjindar Singh
Project File
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ifStanislaus County Recorder
'Donna Linder, County Clerk-Recorder

RECORDING REQUESTED BY AND -DOC-2022-0031820

WHEN RECORDED RETURN TO: Tuesday, May 3, 2022 00:34:15

Stanisiavs Couriy | Customtlar: Planning

Department of Planning Total Paid: $41.00 Receipt #: 2022081648

and Community Development JAC | CHKQzV211-8

1010 10" Street, Suite 3400
Modesto, CA 95354

Space Above This Line for Recorder's Use

CERTIFICATE OF MERGER

2

This is to certify that, pursuant to Section 20.32.120 of the Stanislaus County Code, the Stanislaus
County Director of Planning and Community Development, on April 13, 2022, approved Merger

No. PLIN2022-0043 herein described and submitted under the name of Keves Fire Department.

The Merger was approved to merge separate contiguous parcels whereby the boundary lines of
the real property described as Exhibit "A", attached heretc and made a part hereof, will be
adjusted to result in parcels described in Exhibit "B" and Exhibit “C*, also -attached and
incorporated herein. The approved merger shall not result in the creation of a greater number of
parcels than originally existed. The above described merger shall be reflected in a deed which

shall be recorded by the property owner(s).

The undersigned duly authorized officer of Stanislaus Counly declares that the foregoing is true
and correct under penally of perjury under the laws of the State of California.

By: %ﬁ @7/\ 5/9 / FO-O—

Kristy Doud” Principal Planner Date
For Angela Freitas, Director

Stanistaus County Department of

Planning and Community Development

a X



ACKNOWLEDGMENT

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document.

State of California ,
County of Stanislaus )

on May 02, 2022 before me, Radhika Narayan, Notary Public
(insert name and title of the officer)

personally appeared _Kristin Doud ,
who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

WITNESS my hand and official seal. ] FLBR RADHIKA NARAYAN !
: } Notary Public - California
v

Stanistaus County

Commission ¥ 2317971

bl
. l WS My Comm, Expires Jan 7, 2024
Signatur%l’\)\[&’) N or o (Seal) o
=

P L VRN

|
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MERGER NO. PLN2022-0043

OWNERS:
NAME SIGNATURE DATE SIGNED AT (City)
(Print or type) (All to be notarized) _»

ROYIINOAR Sidew £

Fok. KeEYesS FRD,
Flre, onief-

_04f22/p0ze _vivbesto, ca

SECURITY HOLDERS:

OWNERS:

NAME SIGNATURE
(Print or type) (All to be notarized)

DATE

SIGNED AT (City)




ACKNOWLEDGMENT

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document.

State of California .
County of Stanislaus )

on April 22, 2022 before me, -ouretta G Halstead, Notary Public

(insert name and title of the officer)

personally appeared EO\/ LN &JM S‘/"‘C\' l\-‘

who proved to me on the basisof satisfactory evidence to be the person(s) whose name(s) isfare
subscribed to the within instrument and acknowledged to me that he/shefthey executed the same in
hisfherftheir authorized capacity(ies), and that by his/heritheir signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

WITNESS my hand and official seal. KR LOURETTA G, HALSTEAD
3 Notary Pubtic - Californta

Stanistaus County g

J L) Commission # 2340389
. % / 982" My Comm, Expires Dac 17, 2024
Sighaturé Lo b 777, /' (Seal)




EXHIBIT A
LEGAL DESCRIPTION
Parcel | Before Merger
LOT MERGER PLN 2022-0043

The land referred to herein below is situated in an unincorportated area, County of
Stanislaus, State of California and is described as follows:

Lots 1-4 in Block 16 of the Town of Keyes, according to the Official Map thereof, filed in
the Office of the Recorder of Stanisiaus County, California on November 19, 1908 in

Volume 4 of Maps, at page 8.

CONTAINING 0.32 acees, more or less.

EXHIBIT A



EXHIBIT A
LEGAL DESCRIPTION
Parcel 2 Before Merger
LOT MERGER PLN 2022-0043

The land referred to herein below is situated in an unincorportated area, County of
Stanislaus, State of California and is described as follows:

Lots 5-7 in Block 16 of the Town of Keyes, according to the Official Map thereof, filed in
the Office of the Recorder of Stanislaus County, California on November 19, 1908 in
Volume 4 of Maps, at page 8.

CONTAINING 0.24 acres, more ot less.



EXHIBIT A
LEGAL DESCRIPTION
Parcel 3 Before Merger

LOT MERGER PL.N 2022-0043

The land referred to hercin below is situated in an unincorportaled area, County of
Stanislaus, State of California and is described as follows:

Lots 810 in Block 16 of the Town of Keyes, according to the Official Map thereof, filed
in the Office of the Recorder of Stanislaus County, California on November 19, 1908 in

Volume 4 of Maps, at page 8.

CONTAINING 0.24 acres, more or less.



EXHIBIT 13
LEGAL DESCRIPTION
Merged Parcel
LOT MERGER PLN 2022-0043

The land referred to herein below is situated in an unincorportated area, County of
Stanislaus, State of California and is described as follows:

Lots 1-10 in Block 16 of the Town of Keyes, according to the Official Map thereof, filed
in the Office of the Recorder of Stanislaus County, California on November 19, 1908 in
Volume 4 of Maps, at page 8.

CONTAINING .80 acres, more or less.

The above described lots are hereby merged and shall hereafter be considered one parcel
of land,

This description was created by me or under my direction in conformance with the
Professional Tand Surveyors’ Act.

al
T
‘><\\
—
otfrick I?)’ﬂ\/wkins, P.L.S. 9489
April 13,2022 RODRICK H

HAWKINS
L89489

EXHIBIT B

N30 1400 KevesiDoes thy AT Surveysl.ewal Desed ot Merged A fler Merger Parcels 7.8 & 21 doey
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EXHIBIT "C"

HAWKINS & ASSOCIATES
ENGINEERING, INC.

436 MITCIHELL ROAD

30

LOTMERGER PLN2022-0043
PARCELS 7,8 & 24 OF 29-M-89

MODESTO. CA. 95354
PHE: (209) 578 - 4205
I'X: (209} 578 - 4295

KEYES FIRE DEPARMENT
KEYES, CALIFORNIA
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Keyes Community Services District
5601 7™ Street, P O Box 699
Keyes, Ca 95328
209-668-8341
209-668-8396

Agenda Item F

Date:

From:

July 28, 2026

Subject: Request by Associated Engineering Group for the Keyes Community Services
District to purchase previously sold 27 Sewer Equivalent Dwelling Units

1.

jro

[

Recommended Action

It is recommended that the Board convene in closed session to discuss price and terms and
provide direction to the Manager for negotiations.

Discussion

Keyes CSD previously sold to Ron Hatley multiple (62) Sewer Equivalent Dwelling Units
in 2005. Based upon our records, the District previously purchased some of those Units.
Associated Engineering became the owner of 27 EDUs in 2006. They are now requesting
the District repurchase the units. The District agreed to the purchase of units previously to
offset overages on volume of waste and specific conditions (BOD for example) to offset
costs from The City of Turlock. We are not currently experiencing any overages other than
volume, in our agreement with Turlock.

Fiscal Impact
Funds for purchasing the Units would come from the Sewer Fund. The cost to purchase

the Units at the prices previously paid would be $25,861.14 ($957.85/EDU X 27 EDU).



July 2, 2026
Board of Directors
Keyes Community Services District

P.O. Box 669
Keyes, CA 95328

Subject: Request for Reacquisition of Reserved Wastewater Treatment Capacity
Dear Members of the Board:

Associated Engineering Group, Inc. respectfully requests that the Keyes Community Services
District consider reacquiring the reserved wastewater treatment capacity assigned to our firm
pursuant to the Transfer Agreement executed on July 28, 2009. Under that agreement, and with
the District's approval, Associated Engineering Group became the owner of 27 Equivalent Dwelling
Units (EDUs), representing approximately 8,100 gallons per day of reserved wastewater
treatment capacity.

The circumstances surrounding our ownership of this capacity are unique. The reserved
wastewater treatment capacity was originally acquired by our client in connection with a proposed
development project to demonstrate that adequate wastewater treatment capacity had been
secured as part of the annexation and entitlement process. Unfortunately, the proposed
development was never completed, and our client was ultimately unable to satisfy the outstanding
engineering fees owed to Associated Engineering Group.

As partial settlement of that outstanding obligation, our client transferred ownership of the 27
EDUs of reserved wastewater treatment capacity to Associated Engineering Group. The District
approved the transfer through the Transfer Agreement executed in 2009, and our firm has retained
ownership of the capacity since that time.

Associated Engineering Group has never intended to utilize this reserved capacity for development
or investment purposes. Rather, we accepted the transfer solely as consideration for unpaid
professional engineering services. Since acquiring the allocation nearly seventeen years ago, our
firm has had no opportunity or foreseeable need to utilize the capacity.

Because the reserved capacity has remained unused for many years, we believe it may be
beneficial for both the District and Associated Engineering Group to explore the District's
reacquisition of the allocation. Returning the capacity to the District would allow it to be made
available for future development while providing an equitable resolution for an asset our firm
accepted in good faith as settlement of an unpaid debt.

Accordingly, we respectfully request the opportunity to meet with District staff and the Board to
discuss whether the District has an interest in reacquiring the 27 EDUs and, if so, to negotiate
mutually agreeable terms for their transfer.



Keyes Community Service District
Request for Reacquisition of Wastewater
July 2, 2026

Page 2

We appreciate your consideration of this request and look forward to your response. Should the
District require any additional documentation regarding the transfer or our ownership of the
reserved wastewater treatment capacity, we would be pleased to provide it.

Respectfully,

Gl
Jim Freitas

President
Associated Engineering Group, Inc.
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108/27/2083 14:26 289-668-2296 KCSD
/ NEUMILLER & BEARDSLEE
A PROFESSIONAL CORPORATION » ATTORNEYS & COUNSELORS EstABLRD 1903
49068-35779
Daniel J. Schroeder
August 28, 2009
509 WasT Wiazz AVENUZ
FIFTH FLOOR
StocxToN, CA 95203
Stocxron Cr sos130z0  Ron Hatley Associated Engincering Group, Inc.
2176 Eucalyptus Strect Attn: Dave [Skidtmore
(209 sta-to15 rax Atwater, CA 95301 4206 Techrology Drive
Modesto, ClA. 95356
Pruss MODESTO:
(209) 5778200
(209) 5774910 Fax Re:  Keyes Community Services District Transfer Agreement
|
Gentlemen:

1
At its regular board mesting on August 25, 2009, the District Board of
Dircetors approved the Transfer Agreement between Ms. Hatley and Nunes
Subdivision, LLC, and Associated En gineering Group, Inc. Enclosed please find a
fully executed copy of the agreement. Pursuant to subparagraph C.5, this agreement
is conditioned upon Mr. Hatley paying the District’s reasonable legal fees. The
District will be forwarding an invoice to Mr. Hatley for said fees shortly.

Should you have any questions or concerns, please do not hesitate to contact
|

A

Attorney-at-Law

DiS:xcin

Enclosure

ce:  Rosemary Winter (w/encls.) i

P
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#o.
KEYES COMMUNITY SERVICES DISTRICT
TRANSFER AGREEMENT e o

This Transfer Agreement (“Agreement”) is catcred into and effective wis 28th
day of July, 2009 (“Effective Date”), by and between the Keyes Community Services
District (“District™), 2 community services district organized undet Government Code
Sections 61000 et. seq,, Ron Hatley (hereinafter “Owner”), Nunes|Subdivision, LLC
(hereinafter “Nuacs”) and Associsted Engincering Group, Inc. (herei
“Associated”). Each of the aforesaid entities may hercinafter be réferred to 25 the “Party”
or collectively as the “Parties.” |

Recitals

- 1. District provides wastewater treatment services for resideats within the
District through its existing wastewater collection system (“Sysmml”).

|
|

2, In or about May of 2005, the District issued 10 the Owner a permit
("Permit”) to connect to the District’s Public Sewer System of 63 single family EDU"s
(18,900 gpd) (hereinafter “Caparity”) for property identificd as 4827 Nuuxs Road
(“Property”) located within the District.. The Permit and service of the Capacity was and
is conditioned on improvements being first made to the Foote Raad Lift Station aka Main
Lift Station (hereinafter “Condition™) in order for the lift station to handle the added
Capacity. i

3. The Owner desire so transfer the rights and Conditions of the Permit and
Capacity as follows: 36 EDU"s (10,800 gpd) to Nunes, and 27 EDUPs (8,100 gpd) to
Associated (hereinafier collectively “Transferees”). i

4. The Parties understand that they will be bound by the terms of the Permit
and Coudition for the Capacity it is acquiring from the Owner. i

l
4, The Owner represents that he desires to assign the benefits and burdens of

the Permit to the Transferees and that he will have no interest in the Permit or the
Capacity upon the execution of this Agreement. :

Agreement

NOW THEREFORGE, in consideration of the mutual promises, oonditions, and
covenants herein contained, the Parties agree as follows: :
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A.  Purpese of Agreement

The purpose of this Agreement is to approve the transfer of the Pexmit and 3
Capacity from the Owner 1o Nunes and Associated and confirm thee District’s epproval of ' ‘
said ansfer.

B.  IransferoftheC )

i
1. Owner's Transfer. Owner hexeby transfers all of his interest and rights in
the Permit and Capacity as follows: \1

a. 36 EDU’s (10,800 gpd) to Nunes; |l

b. 27 EDU’s(8,100 gpd) to Associated. 1

2. Trgnsferees Obligations. Transferees shail strictly perform all of the
following obligations: :

2 Permit The Transferess shall be bound to the District for the
Capacity in the same mapner as the Ovmer in the Permit.

b. Service Condition. The Transferces acknowledges that they i
undmswndmztdx:ycannotmakeuseofﬁszapm:ymtthmhrwmectmme
Distriet’s Public Sewer System unless snd until the Condition is fully satisficd. The
Transferees further acknowledge and understand that the District b2t no obligation to
satisfy the Coudition and that said Condition shall be satisfied sometime in the fatare by
partics vther than the District. Ithxsu-xctﬁnﬁxerrepresenxsdmnHoamknowwhen
or if the Condition will be satisfied or by whotm.

d Qﬂm_ﬂ,csmhm@Tmsfmagreemﬁﬂywmplymﬂﬂ \
stmuOrdmmccsmdamendmemsmthepaﬁ:rmmuoﬁh:sAg:emem. . I

2. District Obligations. mDmdcoblxgahmsshan&themcu&oee
set forth in the Permit and Condition regarding the Capacity asa:gneﬁ to the Parties by :
this Agreemen:. .

;
C. Miscellaneous Provisions

L Approval by District. Allphysxcalwnnacuonshanmbedanctoﬂlc
satisfaction of the District, and consistent with any plaus, specifications snd conditions to
be approved by the District. Transferees shall commence no work unﬁl authorized by the
Distriet.

2. Permits, Ovvnerhaebyrepxesenmmatxtlsdzcholderbﬂhznghtswﬁw

Permit and Capacity and has not assigned or transferred thom to any anyone other than as
set forth in this Agreement. Transferees shall not attempt to assign the Permit and

576094-1 : o
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Capacity to a third party unless the Transferess first provides written nofice of the g
proposed assignment to the District and the District approves the dssignment, the ;
approval of which will not be unreasonably withheld,

3.  Digtrict Rules. Transferves agres to comply with all of the provisions of
the District’s Ordinances andmoh:ﬁons,asmybeanmdedﬁw#ﬁmemﬂme,mdmy
additional ordinances, rules or policies that may be in effect. qﬂL :

4. Compliance with Jaw. All procedures, design, wi
and facilities and other improvements and the instaliation, mai aud operation
thereof shall be based on and/or performed in strict compliznce with the provisions of the
latest revisions of the Federal, State local and district statutes, ordihances, rules,
regulations, standards and specifications and generally accepted standards of waterworis,
sewuworks,mdmadworbpncﬁca,hmﬁnsdmedwaﬁebythemsﬁct ‘.,
considering the conditions and where not in conflict with District s%:ndaxds

5. District’s Legal Fees. As a condition subsequent to this Agresment,
Ovwmer shall pay to the District the reasonable legal fees imcwzred by the District regarding
i

this Agreement. ‘ .
E.  Indemmity spd Hold Harmless ’ -

The Owner and Transferees hereby agrees 1o hold harmless District, its elective
and appointive boards, commissions, officers, agents, and employess, from any liability g
formkdpanychimswﬂaePemigCapacityorthangmmtmdshaﬂMmifym i
defend District and its elective and appointive boards, commissions; Officers, agents and
cmployees from any suits ot actions at law or in equity for damagesicaused, ar alleged to
have been caused, by reason of this Agreement, the Permit or Capadity and for any legal
challenges to this Agreement, the Permit or Capacity. The Owner ahd Transferces shall
pay all reasonable attorney’s fees and costs that the District may inchr as a result of any
suits or lisbility provided for in this Agreement.

Neither the Owner, Transferees nor any of their agemis or coﬁn-a.ntnrs are or shall
be considered to be agents of District in conacction with the performance of the Owrer or
Transferees obligations under this Agreement. '

G.  Successors and Assigns !
\

This Agreement shall be binding on and inure to the benefit of the successors and
assigns of the respective Parties to this Agreement. No Party may assign its interests in or
obligations under this Agreement or the Permit without the written consent of the other
Parties, which consent shall be pranted within the sole discretion of the Partics.

576094-1
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H.  General Provisious

L. Jutisdiction and Venue. The Parties agree that any litigation involving the N
coustruction of this Agreement shall be brought in the Superior C(?utt of Stanislans
County. ‘

2. Authority. Each signatory to this Agreement represents that he or she is
authorized to exccute this Agreement on behalf of one of the Partits to this Agresment. :
Each Party represents that it has legal suthority to enter into this Agreement and to .
perform all obligations under this Agreement. ] |

i
3. Headipg The paragraph headings used in this Agrdement are intended for
convenieace oply and shall not be used in interpreting this Agreement or in determining
any of the rights of obligations of the Parties to this Agresment. }

4. Construction and terpretation. This Agrecment his beea amrived at
through negotiation and each Party has had a full and fair opportumity to revice the terms

of titis Agreement. As 2 result, the normal rule of construction that any ambiguities ate to

be resolved against the drafting Party shall not apply in the construction or interpretation ’
of this Agrecment. i

5. Waiver, No waiver of any violation or breach of this Agrecment shall be s
comsidered to be a waiver or breach of any other violation or breacH of this Agreement, )
and forbearance to enforce one or more of the remedies provided i ithis Agreement shall
not be desrmed to be 2 waiver of that remedy. i

6. Astomeys’ Fees and Costs. The prevailing Party in day litigation-or-other
action to enforce or interpret this Apreement shall be entitled to resdonsble attorneys® :
fees, expert witnesses’ fees, costs of suit, and other and necessary disbursements in

addition to any other relief. i

7. Entire Agreement. This Agreement constitutes the efitire agreement of the
Partics with respect to the subject matter of this Agresinent and supersedes sy prior oral
of wiitten agreement, understanding, or representation relating to the subject matter of
this Agreement. :

8. Partial Invalidity, I, after the date of execution of this Agreement, 2y '-
provision of this Agreement is held to be illegal, invalid, or unenforceablc undur present .
or future laws effective during the tenm of this Agreement, such provision shall be fully
severable. However, in lieu thereof, there shall be added a provision &s similar in terms to
such illegal, invalid or unenforceable provision as may be possible aad be legal, valid and
enforceable. ’

9. Necessary Actions. Each party agrees to executc and i:leh’vex additional
docunents and instruments and to take any additional actions 28 may, be reasonably
required 10 cacry out the purposes of this Agreement. ’

o
RN

e
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10,  Complizpce with Law. In performing their respective obfigstions wader
this Agreement, the Parties shell coxply with sod conform to all dpplicsble laws, rules, a

|
1. Third Party Bencficiarios. This Agreenent shall not create any right or
interest in mynon-?ﬂyorinmymmberoiﬁ:epublicuaﬂzixﬂpﬁybmﬁdam

12.  Counterparts. ThisAmmtmybea:&nﬂdin[bneormme "
counterparts, each of which shall be deemed an original. l W 5

13.  Notices All notices, requests, demands or other communications required
ot permittod under this Agreement shall be in writiag uniess provided otherwise in this
Agreement and shall be deemed to have been duly give and recsived on (i) the date of
service if served personally or served by facsimilc ftansmission onthe Party to whom .
notice is to be given at the address(es) provided below, (if) on the first day after maiking,
if mailed by Federal Express, U.S. Expross Mail, or other similar overnight courier
service, postage prepaid, and addressed 2s provided below, or (iii) om the third day after
mailing if mailed to the Party to whom notice s to be given by fixst class mail, registered
or cortified, postage prepaid, addressed as follows: l

1

To District: Keyes Community Services District ' C
Atm: District Manager j . < :
P.O. Box 669 : ot i
Keyes, CA 95328 ; K A
Phone: (209) 668-8341 p
Facsimile: (209) 668-8396 b

To Owner: Ron Hatley :
2176 Fucalyptus Street |
Atwater, CA 95301 i
To Nunes; Nunes Subdivision, LLC
Attn: Edward Thiel or Manager .
P.O. Box 568 : A
Chowchilla, CA 93610 ' o
To Associated: Associated Engineering Group) fnc.
Atm: Dave Skidmore or President
4206 Technology Drive
Madesto, CA 95356 i

5760941
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IN WITNESS WHEREOQF, the parties hereto have ex
the date first wrnitten, gsbove.

this Agreement as of

RON Y ;
By: :

Hatley, i
NUNES SUBDIVISION, LLC '

Edward Thiel, Authorized Agent

»
»
R

ASSOCIATED ENGINEERING GROUP, INC.

BDW e e o

Dave Skidwore, President . 1

'

5] :

kg % l
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KEYES COMMUNITY SERVICES DISTRICT

BOARD OF DIRECTORS MEETING
Date: Tuesday, January 27, 2015
Time: 6:00 p.m.

Call to Order

The meeting was called to order at 6:00p.m.

Pledge of Allegiance

Roll Call

Present were President Parker, Vice President Bernal, Director Alexander, Director Jones and

Director Rice.

Public Comment on Agenda and Non-Agenda Items

None

Consent Agenda

A) Approve Minutes of January 27, 2015.

B) Approve Warrant Register for February 24,2015,
There was a motion made to approve the Consent Agenda by Director Jones and a second
by Director Alexander. Director Jones(M), Director Alexander(S), President
Parker(AYE), Vice President Bernal(AYE) and Director Rice(AYE).

DISCUSSION/POSSIBLE ACTION ITEMS

A) Discussion and Possible Action to approve request to reimburse or purchase back
sewer capacity from Mr. Hatley.
In May of 2005 the District issued Mr. Ron Hatley a permit to connect 63 single family
dwellings to the sewer system. Mr. Hatley paid $60,342.38 to District so the District
could purchase treatment capacity in Turlock WWTF for the 63 single family dwellings.
This payment was not for sewer connections it was for sewer capacity. Mr. Hatley is
asking that the Board reimburse or purchase back 36 of the 63 EDU's that he purchased.
One EDU is priced at $957.82. Mr. Hatley is seeking the amount of $34,481.36. General
Manager Garza explained that we were contacted by City of Turlock informing
us that the District has been exceeding the purchased capacity amounts for BOD and SS
in the sewer effluent. In the last 11 months the District has exceeded the BOD limit 6
times by up to 659 Ibs and exceeded the SS 10 times. The District has been assessed
$9,682.16 in penalties since July 2014. General Manager Garza said it would benefit the
District to purchase or reimburse Mr. Hatley for the sewer capacity of 36 EDU's. He
explained that the sewer capacity that Mr. Hatley purchased has minimized our
penalties. General Manger Garza recommended the Board approve Mr. Hatleys' request
to purchase or reimburse the 36 EDU's for $34,481.36 and have legal counsel draw up an
agreement. There was a motion made by Director Jones and a second by Director
Alexander to purchase the 36 EDU's from Mr. Hatley. Director Jones(M), Director



B)

)

D)

Alexander(S), President Parker(AYE), Vice President Bernal(AYE) and Director
Rice(AYE).

Discussion and Waiving of the First Reading regarding Ordinance 2015-1, an
Amendment to the Ordinance 2013-2. Ordinance Decreasing Administrative
Charges Applied to Credit Card Transactions.
Board Secretary Michelle Harris explained that in October of 2014 some representatives
from Wells Fargo came and spoke to the Board about their Credit Card Services. The
Board agreed at that time to switch providers. We are asking for the Board to make a
motion to waive the first reading of Ordinance 2015-1, an Ordinance decreasing
Administrative Charges applied to Credit Card transactions. This will save our
customers $2.49 on their Credit Card transactions. There was a motion made by Director
Alexander and a second by Director Rice. Director Alexander(M), Director Rice(S),
President Parker(AYE), Vice President Bernal(AYE) and Director Jones(AYE).
Discussion and Waiving of the First Reading regarding Ordinance 2015-2, An
Ordinance Authorizing Payment of Customer Bill by Debit Card.
Board Secretary Michelle Harris explained that in October of 2014 some representatives
from Wells Fargo came and spoke to the Board about Debit Card Services. The Board
agreed at that time to authorize payment by Debit Card. We are asking for the Board to
make a motion to waive the first reading of Ordinance 2015-2, an Ordinance authorizing
payment of customer bills by debit card. Customers will save $1.89 if they choose to use
their debit cards verses credit cards. There was a motion by Director Rice and a second
by Director Alexander. Director Rice(M), Director Alexander(S), President
Parker(AYE), Vice President Bernal(AYE) and Director Jones(AYE).
Consider a Motion to accept Resolution 2015-499,A Resolution of the Board of
Directors of KCSD approving the form of and authorizing the execution of a sixth
amended joint powers agreement and authorizing participation in the Special District
Risk Management Authority property/liability program and workers' compensation
programs.
Secretary Michelle Harris explained that last year the County informed the District that
they would not be handling our Health Insurance after December 31,2014. They referred
us to SDRMA, a company that deals specifically with Special Districts. While looking
over their benefits I asked for them to send a quote on Liability as well as Work Comp.
After talking with General Manager Garza and comparing the numbers it was evident there
would be a substantial savings by switching. The District would be saving and estimated
$3,000.00 a year on Property/Liability Insurance as well as an estimated $15,000.00 a year
on Workers' Compensation Insurance. We are asking for the Board to consider a motion to
accept Resolution 2015-499, A Resolution of the Board of Directors of KCSD approving
the form of and authorizing the execution of a sixth amended joint powers agreement and
authorizing participation in the Special District Risk Management Authority
property/liability program and workers' compensation programs. There was a motion
made by Director Alexander and a second by Vice President Bernal. Director



E)

F)

G)

Alexander(M), Vice President Bernal(S), President Parker(AYE), Director
Alexander(AYE) and Director Jones(AYE).

Consider a motion for the Execution and delivery of the Sixth Amended Joint Power
Agreement of the SDRMA.

This item falls under Item D.

Consider a motion to approve the Application for a Public Entity Certificate

of Consent to self insure.

Secretary Michelle Harris explained that since we are going out for our own insurance we
need to have an approved application for a Public Entity Certificate. This will allow the
District to self insure. We are asking for the Board to make a motion to approve the
Application for a Public Entity Certificate. There was a motion by Director Rice and a
second by Vice President Bernal. Director Rice(M), Vice President Bernal(S), President
Parker(AYE), Director Alexander(AYE) and Director Jones(AYE).

Discussion and Possible Action to consider request for reduction of utility charges
at 4413 Esmail.

General Manager Garza referred back to the minutes of December 16, 2014. President
Parker told River to go to the County and have his property signed off as a single family
dwelling unit and the Board would vote on it at the January Board Meeting. Our attorney
also expressed to have it signed off as a one building verses a two building. River
brought some papers to give to the Board to look over regarding the property. President
Parker said that after looking over the documents it looks as if there has been nothing
been done stating that they rezoned the property to become a single dwelling unit. River
said that is correct. River stated that the county told him they could not write a letter
stating it is a single dwelling unit. River explained that it is considered two buildings but
it is one dwelling unit because of the address being the same for both buildings. River
tried to use examples of other homes in Keyes that have two buildings on the parcel.
Secretary Michelle Harris went over the addresses that River was referring to and
explained that they were being charged correctly. Vice President Bernal told River to go
to the County and get a letter and come back and we will vote on the subject otherwise
we are moving on. River asked why we are charging him two single family fees instead
of two multifamily fees? Attorney Rod Atteberry explained that in the first e mail that
River sent it states that the definition of premises is, "premises” shall mean a lot or parcel
of real property under one ownership, except that any separate structure under one roof
shall be deemed separate premises. apartment houses, motels, office buildings and
structures of like nature may be classified as single premises. He stated that regardless of
whether there is two addresses or APN numbers you have two premises. River said it is
not a separate structure under one roof it is a together structure under one roof. Attorney
Kurtis Keller explained that it has the potential to be rented to two separate entities but
even though it is only being rented to a single family doesn't change the billing process.
Attorney Rod Atteberry asked if the home was metered and he was told yes. River said
there is only one meter. Rod asked if there were other properties that have the same
situation and he was told no. Secretary Michelle Harris explained that other people have
purchased another meter so they can split the services and receive two bills verses one.



President Parker stated again that if you go to the County and get a letter we can vote on it. No
Action Taken.

6. Items from General Manager:
A) General Manager Garza stated that there were 50 start/stop service requests. There was a
water quality complaint that was determined to be the customers water softener causing water to
be discolored. Spratling School's water usage was investigated last month and determined that
the water readings were correct. The school still has some concerns so we the District is going to
have an independent meter tester come out to verify the meter accuracy. Staff discovered a 6 foot
diameter hole dug in an alley around one of our meter boxes and the service line was damaged
and leaking, so it was repaired and the hole was filled in. The street light project should be
finished in the next 2 weeks, it was delayed because of the holidays and a family emergency.
B) There was a letter that was sent to Jule Rizzardo with State Water Board regarding the
scenario that Keyes CSD is facing regarding the funding for the Arsenic Treatment Facility. Jule
Rizzardo works with small disadvantaged communities. Ernie wanted to let everyone know that
he was very thankful to everyone who helped in writing this letter.

7 Staff Comments
Attorney Kurtis Keller reported on the baseball diamond lighting and whether or not the District
had to authority or the financing mechanism which to support, install or maintain park lights. The
District is a Special Purpose District and it has limited powers of CSD laws. The first question
we have is do we have the authority to do so. The second question is there financing available?
The fees were based on the number of street lights. Since the fees come from the street lights the
question is what funds do we have to provide for park lighting. He stated that legally we don't
have funds that can be legally used for that.

8. Director Comments
Ernie spoke for Lee Fremming who was absent. He referred to the letter that was sent to SWRCB
requesting additional grant funding to offset the higher than expected project cost estimate. Dave
Remick called and said that he concurred with the letter and his recommendation to give the
District additional grant funds had been sent to SWRCB headquarters. There is still no change on
the main lift station. At Bonita Ranch the meter box lids need to be replaced. They need to
deposit one year of street light O&M costs, and we are still waiting on various documents. There
is also still no change in the Mobile Home Parks and Teen Ranch.
Attorney Rod Atteberry handed out the new Brown Act book, there were no changes made.
President Parker wanted to get some extra information on the sewer problem that we are facing.
He would like something to put together to educate the Board.

9. Adjournment:
There was a motion made at 6:46 p.m. to adjourn by Director Alexander and a second by Director
Rice. Director Alexander(M), Director Rice(S), President Parker(AYE), Vice President
Bernal(AYE) and Director Jones(AYE).

Minutes taken by: Michelle Harris

Minutes typed by: Michelle Harris



Agenda Item:
Board Meeting of January 27, 2015

SEWER CAPACITY PURCHASE REQUEST STAFF REPORT

RECOMMENDATION:
That the Board of Directors approves the request from Mr. Ron Hatley for
reimbursement/purchase of sewer capacity for 36 EDUs in the amount of $34,481.36.

BACKGROUND
The District engineer’s staff report for the December 16, 2014 Board meeting stated:

“Based on research of our files, in and about May of 2005 the District issued Mr. Ron Hatley a
“permit” (probably a contingent can and will serve letter) to connect 63 single family dwellings
to the sewer system. These connections were contingent upon replacement of the Foote Road lift
station and the construction of a new force main from the end of the existing force main near
Monte Vista Avenue to Tegner Road (near the Costco). In and around March of 2006 Mr. Hatley
paid $60,342.38 to the District so that the District could purchase treatment capacity in the
Turlock WWTF for the 63 single family dwellings. This payment was not for sewer connections,
but it would offset the cost of the sewer capacity fee. In 2008 due to the housing crash,
Proposition E and the fact that sewer connections were not available, Mr. Hatley, through his
engineer, requested that the City of Turlock or District buy the treatment capacity from him. This
request was denied. At the Board Meeting of August 25, 2009 the District approved an
agreement allowing Mr. Hatley to transfer his permit rights to Nunes Subdivision, LLC and
Associated Engineering Group”.

On March 29, 2006 our District Engineer received a letter from the City of Turlock with
information regarding the purchase of sewer capacity by Mr. Hatley. It stated that the purchase
was for 18,900 gal/day of Flow and that the City of Turlock had included quantities of 24 Ibs/day
of BOD and 24 1bs of TSS. The cost of Flow was ($2,669,330.02 * .0189 = $50,450.34), BOD
(24 1b * $359.02/1b = $8,616.48) and TSS (24 1b * $53.15/1b = $1275.60) equating to the cost of
$60,342.38.

Of the 63 EDUs that were permitted to be transferred on August 25, 2009, 36 EDUs were
transferred to Nunes and 27 EDUs went to Associated Engineering Group. Ron Hatley, owner of
Nunes Subdivision, LLC is proposing to relinquish the 36 EDUs and is requesting
reimbursement of their purchase capacity price.

The total purchase price for capacity of 63 EDUs was $60,342.38. This amount divided by 63
EDU s sets the price for 1 EDU at $957.82. This amount times 36 EDUs for the Nunes
Subdivision comes to $34,481.36. This is the reimbursement amount that Mr. Hatley is seeking.

ANALYSIS:
Last month we received a letter from the City of Turlock informing us that the District has been
exceeding the purchased capacity amounts for BOD and SS in the sewer effluent. We were



informed that in the last 11 months, we have exceeded our BOD limit 6 times by up to 659 lbs
and exceeded the SS 10 times with the highest amount being 1,779 lbs. There are penalties
imposed on the District for exceeding these permitted limits. The availability of the capacity
amount purchased by Mr. Hatley for use by the District has minimized these penalties. The
penalty for exceeding BOD is $46.01 per Ib and SS $6.81 per 1b. (24 BOD/Ib x $46.01=$1104.24
and 24 SS/Ib x $6.81=$163.44).

The District has been assessed $9,682.16 in penalties since July 2014. Since the District is in dire
need of additional capacity for BOD and S8, it would behoove the District to purchase or
reimburse Mr. Hatley for the sewer capacity of 36 EDUs.

On May 30, 2006 the District’s legal counsel sent a letter to Ron Hatley acknowledging receipt
of a check for $60,342.38 that was intended for purchase of sewer capacity from the City of
Turlock. The letter went on to say that if connections for any portion of the sewer capacity have
not been made within 10 years from the date of purchase, the District shall have the right to
purchase from the property owner the remaining capacity at a price equal to the number of
connections remaining divided by the total number of connections purchased multiplied by the
initial purchase price, plus interest at the rate of 6% per annum from the date of original purchase
until the date of the District’s tender of payment.

At the time of sewer capacity purchase, the majority of the purchase amount of $60,348.34 was
for Flow (18,900 gal/day) at a cost of $50,450.34 which does not have an immediate benefit to
the District. We presently have a permitted 615,900 gal/day of Flow of which we only use an
estimated average of 350,000 gal/day. In the interest of fairness, the stated conditions in the letter
for purchase of capacity from the owner plus interest should not apply. I have discussed this
issue with Mr. Hatley and he concurs with my assessment.

Exhibits:
1. Request by Linda Hatley for reimbursement or purchase of sewer capacity.
2. City of Turlock letter dated March 29, 2006 approving sewer capacity purchase.
3. City of Turlock letter dated December 12, 2014 regarding Sewer Exceedances.
4. KCSD legal counsel letter dated May 30, 2006 regarding sewer capacity purchase.

Respectfully submitted,

Ernie Garza
General Manager
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KEYES COMMUNITY SERVICES DISTRICT

CAPACITY RELINQUISHMENT AND REFUND AGREEMENT

This Capacity Relipguishment and Refund Agreement (“Agreement”) is entered
into and effective this Z;é%y ofﬂd_, 2015 (“Effective Date”), by and between
the Keyes Community Services District (“District™), a community services district
organized under Government Code Sections 61000 et seq. and Ron Hatley (herginafter
“Owner”). Each of the aforesaid entities may hercinafter be referred to as the “Party” or

collectively as the “Parties.”

Recitals

L. District provides wastewater treatment services for residents within the District
through its existing wastewater collection system (“System”).

2. In or about May of 2006, the District issued to Owner a permit to connect to the
District’s Public Sewer System at a permiticd capacity of 63 single family EDUs (18,900
gpd) (“Permit™) for property identified as 4827 Nunes Road (“Property”) located within
the District. As a condition of the Permit, Owner paid to District a permit fee of
$60,342.38..

3 On July 28, 2009, Owner transferred 10 Nunes Subdivision, LLC the rights and
conditions of the Permit for 36 EDUs (10,800 gpd) of the permitted capacity.

4, Nuaes Subdivision, LLC was cancelled in 2010, Owner asserts, as an original
member of Nunes Subdivision, LLC, that upon cancellation all the tights and conditions
of the Permit for 36 EDUs of the permitted capacity was distributed to Owner.

5. Owner has determined that it will not utilize the 36 EDUs of permitted capacity
that are under its control and desires a refund of monies paid in return for relinquishment
of any interest in the rights and conditions of the Permit corresponding to the 36 EDUs.

6. District has determined it is in the District’s interest to limit new additional uses
of the Systom at this time.

7. Accordingly, the Parties find it mutually beneficial that Owner relinquish to
District all interest in the rights and conditions of the Permit corrcsponding to the 36
EDUs and that District refund to Owner the pro-rata share of the permit fee paid for the
36 EDUs of permitted capacity in the amount of $34,481,36.

Agpreement

NOW THEREFORE, in consideration of the mutual promises, conditions, and
covenants herein contained, the Parties agree as follows:

807739-3
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1. Relinquishment of Right to Capacity. Owner agrees to relinquish to District its

interest in the rights and conditions of the Permit and Capacity corresponding to the right
to connect 36 EDUSs to the System.

2 Refund of Pro-Rata Share of Permit Fee. Within 30 days of the effective date of
this Agreement, District agrees to refund to Owner Thirty Four Thousand Four Hundred
Eighty One Dollars and Thirty Six Cents ($34,481.36).

3. Miscellaneous Provisions

A. Representation of Qwner’s Interest. Owner hereby represents that it is the
legal holder of a 36/63 interest in the rights and conditions of the Permit and Capacity,

corresponding to the right to connect 36 EDUs to the System, and has not assigned or
transferred any part of that interest except as set forth in this Agreement.

B. Pemnit, Except as provided for in this Agreement, the provisions of the
Permit and Transfer Agreement remain in full force and effect as to the remaining
permitted 27 EDUSs.

G District’s Legal Fees. As a condition subsequent to this Agreement,
Owner shall pay to the District the reasonable legal fees incurred by the District regarding

this Agreement.

4, Indemnity and Hold Harmless. Owner hereby agrees to hold harmless District, its
elective and appointive boards, commissions, officers, agents, and employees, from any
liability for third party claims to the Permit, the permitted capacity, the 2009 Transfer
Agreement, or this Agreement and shall indemnify and defend District and its elective
and appointive boards, commissions, officers, agents and employees from any suits or
actions at law or in equity for damages caused, or alleged to have been caused, by reason
of this Agreement, the Permit, the permitted capacity, or the 2009 Transfer Agreement,
and for any legal challenges to this Agreement, Qwner shall pay all reasonable attorneys’
fees and costs that District may incur as a result of any suits or liability as provided for in
thig Agreement.

5. General Provisions

A. Jurisdiction and Venue. The Parties agree that any litigation irllvolving the
construction of this Agreement shall be brought in the Superior Court of Stanislaus

County.

B. Authoritv. Each signatory to this Agreement represents that he or she is
authorized to execute this Agreement on behalf of one of the Parties to this Agreement.
Each Party rcpresents that it has legal authority to enter into this Agreement and to
perform all obligations under this Agreement.

897739-3
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C. . No Agency, Neither Owner nor any of its agents or contractors arc or
shall be considered to be agents of District in connection with the performance under this
Agreement.

D. Headings. The paragraph headings used in this Agreement are intended
for convenience only and shall not be used in interpreting this Agreement or in
determining any of the rights of obligations of the Parties to this Agreement,

E. Construction and Interpretation. This Agreement has been arrived at
through negotiation and each Party has had a full and fair opportunity to revise the terms
of this Agrecment. As a result, the normal rule of construction that any ambiguities are to
be resolved against the drafting Party shall not apply in the construction or interpretation
of this Agreement.

F. Waiver. No waiver of any violation or breach of this Agreement shall be
considered to be a waiver or breach of any other violation or breach of this Agreement,
and forbearance to enforce one or more of the remedies provided in this Agreement shail
not be deemed to be a waiver of that remedy.

G. Attoreys’ Fees and Costs. The prevailing Party in any litigation or other
action to enforce or interpret this Agreement shall be entitled to reasonable attorneys’
fees, expert witnesses’ fees, costs of suit, and other and necessary disbursements in

addition to any other relief.

H. Entire Agreement. This Agreement constitutes the entire agreement of the
Parties with respect to the subject matter of this Agreement and supersedes any prior oral
or written agreement, understanding, or representation relating to the subject matter of

this Agreement.

L Partial Invalidity. If, after the date of execution of this Agreement, any
provision of this Agreement is held to be illegal, invalid, or unenforceable under present
or future laws effective during the term of this Agreement, such provision shall be fully
severable, However, in lieu thereof, there shall be added a provision as similat in terms
to such illegal, invalid, or unenforceable provision as may be possible and be legal, valid,
and enforceable.

I Necessary Actions. Each party agrees to execute and deliver additional
documents and instruments and to take any additional actions as may be reasonably

required to carry out the purposes of this Agreement.

K. Compliance with Law. In performing their respective obligations under
this Agreement, the Parties shall comply with and conform to all applicable laws, rules,
regulations, and ordinances.

L. Third Party Beneficiaries. This Agreement shall not creatc any right or
interest in any non-Party or in any member of the public as a third party beneficiary.

R97739-5
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M.  Counterparts. This Agreement may be executed in one or more
counterparts, each of which shall be deemed an original.

N. Notices. All notices, requests, demands, or other communications
tequired or permitted under this Agreement shall be in writing unless provided otherwise
in this Agreement and shall be deemed to have been duly give and received on (i) the
date of service if served personally or served by facsimile transmission on the Party to
whom notice is to be given at the address(es) provided below, (ii) on the first day after
mailing, if mailed by Federal Express, U.S. Express Mail, or other similar overnight
courier service, postage prepaid, and addressed as provided below, or (iii) on the third
day after mailing if mailed to the Party to whom notice is to be given by first class mail,
registered or certified, postage prepaid, addressed as follows:

To District: Keyes Community Services District
Atm: Emie Garza, District Manager
P.0. Box 669
Keyes, CA 95323
Phone: (209) 668-8341
Facsimile: (209) 668-8396

To Owner: Ron Hatley
2176 Eucalyptus Street
Atwater, CA 95301

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of
the date first written above.

KEYES COMMUNITY SERVICES DISTRICT

Z (2}
ie Garza, General Manager|, '
Keyes Community Services District

§97739-5



KEYES COMMUNITY SERVICES DISTRICT

BOARD OF DIRECTORS MEETING
Date: Tuesday, August 28, 2012

Revised
L The regular meeting of the Board of the Keyes Community Services District was called
to order at 6:00 p.m.
II. Present were President Parker, Vice President Chadwick, Director Landers, Director

Benavides and Director Bernal. Also present were Attorney, Rod Attebery, Operations
Supervisor, Eddie Jones and District Secretary, Michelle Harris was absent, Rosemary
Winter took her place.

I11. None.

IV.  CONSENT AGENDA:

There was a motion by Director Landers and a second by Director Bernal to approve the
Consent Agenda. Director Landers(M), Director Bernal(S), President Parker(AYE), Vice
President Chadwick(AYE) and Director Benavides(AYE).

1. MINUTES

a. Approve Minutes of July 24, 2012.

2. Approve the Warrant Register for August 28, 2012.
V. DISCUSSION/POSSIBLE ACTION ITEMS

3. Discuss and possible action regarding customer complaint Francisco Ruben Lopez.
a. Customer was charged a late fee during Prop 218 because of payment being
placed in voting envelope. Service was not stopped on July 1,2012. We did not
receive a letter that was mailed by customer to stop her service so she has been
charged for water and sewer and a usage charge for 5 units of water during the
month of July, 2012.
No Action.

4. Engineer’s Report/Discuss and Possible Action
a. Consider designating the District Engineer as Project Manager for the Arsenic
Mitigation Project and as the negotiator for land acquisitions that will be needed
for the project.

The proposed Arsenic Mitigation Project Manager duties would include:




i. Review and comment on consultant (i.e., fionancial, design, geotechnical,
labor compliance, environmental, etc.) reports, plans, specifications,
applications, contracts, invoices, etc. as applicable. Also, coordinate with
and monitor the progress of the consultants.

ii. Take the lead with Safe Drinking Water SRF construction loan
application.
iii. Monitor other funding application processes (e.g., USDA, RCAC, I-Bank
(and provide assistance as needed.
iv. Prepare a Gantt (bar) Chart schedule and update as needed.
v. Coordinate and attend project meetings.
vi. Prepare and present status reports to the Board of Directors.
vii. Keep a list of tasks that must be completed for the project and update the
lists as needed.
viii. Serve as the negotiator for land acquisitions.
A motion was made by Director Landers and a second by Director Bernal.
Director Landers (M), Director Bernal (S), Vice President Chadwick
(AYE), President Parker (AYE), Director Benavides (AYE).

5. Consideration and Discussion regarding agreement with A.M. Peche and associates.
(Lee Fremming)

Lee said that Albert is working mainly with USDA to where he is working with
the SRF and he said that they need to be compensated for the company they work
with and not what ever company we get funding from. Albert stated that he could
help with a lot of this stuff. He also said that he would be willing to come back
and amend his agreement. Casey states that during this time we should get a GM
and when and if we do the duties could be turned over to him or her regarding this
matter.

6. Discuss and possible action regarding Audit bid.

a. Proposal from Clendenin & Bird.

b. Proposal from Atherton & Associates.

c. Proposal from Hawks CPA.
There was an agreement to use Hawks CPA for a year then it would be
reevaluated. He is going to charge us the rate of $11,300. A motion was made by
Vice President Chadwick and a second by Director Landers. Vice President
Chadwick (M), Director Landers (S), President Parker (AYE), Director Bernal
(AYE) Director Benavides (AYE).

I 7. Insurance Premiums for Keyes Community Services District. (Rod Attebe:ry)
a. Greg Dohrmann Ins Agency.
b. Capax.
The Board would like for us to arrange appointments to meet with each insurance
agent next month.

8. Discuss and consider adoption of Employee Handbook Revision 2012.

| 733201-27232042



Motion to adopt Employee Manual 2012 and create ad hoc committee to consider
additional revisions, motion by Chadwick, second Landers, approved unanimously. The
ad hoc committee will meet on September 11, 2012 at 4 p.m. The ad hoc committee will
be Director Landers, Director Bernal, Mike Jones and Adrian Loza. The committee will
bEring this-back other revisions to the next meeting.

9. Discuss and possible action regarding employees to buy back vacation accrual. (Mike Jones) ad
hoc committee to make recommendation.

10. Discuss and possible action to purchase 38 sewer connections.
a. Mr. Hatley has withdrawn his request at this time and will advise if this needs to be
added to the agenda.
No action taken.

11. Director/Staff Comments:

a. The MAC Committee would like to use our facilities for the Annual Community
Night Out on September 20,2012 at 6 p.m. People attending are KCSD, MAC,
Keyes Fire Department, Sherriff’s Department, Highway Patrol and Keyes
Community School Board. There will be tables set up with information to be
handed out and there will be Hot Dogs, Chips and water served. This will be held
outside like it was last year. (Davie Landers) '

b. Other Items.
There was an agreement to set up here at the District for the Annual Community
Night Out.

Take a 10 minute recess at 7:23.

12. Closed Session:
a. Pursuant to Government Code Section 54957.6 CONFERENCE WITH LABOR

NEGOTIATOR
Agency Representative: Chair Johnathon Parker
Unrepresented Employee: Rosemary Winter — Office Supervisor

Went into Closed Session at 7:33 p.m.
Came out of Closed Session at 8:07 p.m.

13. Report from Closed Session.
No Reportable Action.

14. Motion to add agenda item t*o consider Office Supervisor salaried position, pursuant to
Gov’t. Code §54954.2.
There was a motion by Director Benavides and a second by Director Landers. Director
Benavides (M) Director Landers (S) Vice President Chadwick (AYE) President Parker (AYE)
Director Bernal (AYE).

No-chanse-m-salarvbeoepefitsto-continug
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Michelle Harris

From: Keller, Kurtis C. <kkeller@neumiller.com>

Sent: Thursday, March 12, 2015 3:36 PM

To: Ernie Garza

Cc: Attebery, Rod; Michelle Harris

Subject: Hatley Refund Agreement

Attachments: Hatley - Capacity Relinquishment and Refund Agreement.pdf; _Certification_htm
Ernie,

Attached for your review is a refund agreement between KCSD and Ron Hatley.

As we discussed, it includes an indemnity provision that obligates Ron to defend and hold the District harmless in the
event a third party makes any claim to the returned capacity or the refunded dollars.

Also as we discussed, this agreement returns only a part of the capacity to the District and refunds only a portion of the
Permit fee to Ron. The original Permit fee paid by Ron was $60,342.38 for 63 EDUs. This agreement returns 36 EDUs to
the District and refunds the pro rata portion of the Permit fee (534,481.36) to Ron. Therefore, there is still 27 EDUs
outstanding held by Associated Engineering for which the District retains the original fee of $25,861.14.

The action taken by the Board on this matter was approving Ron’s request that the District purchase back the 36 EDUs of
capacity subject to an agreement drafted by legal counsel. The attached is drafted for your signature.

If you have any questions, please feel free to call.

Thank you,
Kurtis

Kurtis C. Keller
Attorney-at-Law
Neumiller & Beardslee
kkeller@neumiller.com
(209) 948-8200

(209) 948-4910 (fax)

CONFIDENTIALITY NOTICE: This communication and any accompanying document(s) are confidential and privileged. They are intended for the sole
use of the addressee. If you receive this transmission in error, you are advised that any disclosure, copying, distribution, or the taking of any action
in reliance upon the communication is strictly prohibited. Moreover, any such inadvertent disclosure shall not compromise or waive the attorney-
client privilege as to this communication or otherwise. If you have received this communication in error, please contact our IS Department at its
Internet address (info@neumiller.com <mailto:info@neumiller.com>), or by telephone at (209) 948-8200. Thank you.
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Keyes Community Services District
5601 7% Street, P O Box 699
Keyes, Ca 95328
209-668-8341
209-668-8396

Agenda Item 10 A&B
Date: July 28, 2026
From: Administrative Executive and Maintenance Operations Director

Subject: Items From General Manager



Keyes Community Services District
5601 7t Street, P O Box 699
Keyes, Ca 95328
209-668-8341
209-668-8396

Memorandum
Date: July 22, 2026
To: President and Board
From: Michael Powers, General Manager
Subject: Manager’s Report

Some of the things | have been working on:

"Employee Handbook" -Reviewing and drafting changes.

Ordinances-Expect to have one more meeting to review existing ordinances.

Policies and procedures-working with staff on priorities.

Risk Management-Reviewing coverages and practices.

Attended the Turlock GSA meeting for water subbasins.

GAC facility and wells-Work continues on the operational and engineering side for effective
operations and approval of changes by the State

Working with staff on Accounts Payable process and expectations.

We were notified by the State of California that we are being required to have a Grade 3
Water Treatment operator, which we do not currently have. We have to have someone on



Agenda Item 11

Date: July 28, 2026
From: Staff
Subject: Staff Comments
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Keyes Community Services District
5601 7 Street, P O Box 699
Keyes, Ca 95328
209-668-8341
209-668-8396



Keyes Community Services District
5601 7' Street, P O Box 699
Keyes, Ca 95328
209-668-8341

209-668-8396

Agenda Item 12

Date: July 28, 2026
Staff:
Subject: Open Session

Open Session Disclosure Regarding Closed Session Items pursuant to
Government Code Section 54957
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Keyes Community Services District
5601 7t Street, P O Box 699
Keyes, Ca 95328
209-668-8341

209-668-8396

Agenda Item 13

Date: July 28,2026
Staff:
Subject: Closed Session
CLOSED SESSION

Board Discussion with Legal Counsel regarding the buyback of EDUs



Keyes Community Services District
5601 7t" Street, P O Box 699
Keyes, Ca 95328
209-668-8341
209-668-8396

Agenda Item 13

Date: July 28, 2026
From: Michael Powers, General Manager
Subject: Request by Associated Engineering Group for the Keyes Community

Services District to purchase previously sold 27 Sewer Equivalent Dwelling
Units

1. Recommended Action
It is recommended that the Board convene in closed session to discuss price and terms and
provide direction to the Manager for negotiations.

2. Discussion

Keyes CSD previously sold to Ron Hatley multiple (62) Sewer Equivalent Dwelling Units in
2005. Based upon our records, the District previously purchased some of those Units.
Associated Engineering became the owner of 27 EDUs in 2006. They are now requesting the
District repurchase the units. The District agreed to the purchase of units previously to offset
overages on volume of waste and specific conditions (BOD for example) to offset costs from
the City of Turlock. We are not currently experiencing any overages other than volume, in our
agreement with Turlock.

3. Fiscal Impact
Funds for purchasing the Units would come from the Sewer Fund. The Cost to purchase the

Units at the prices previously paid would be $25,861.14 ($957.85/EDU X 27 EDUs).



Keyes Community Services District
5601 7' Street, P O Box 699
Keyes, Ca 95328
209-668-8341

209-668-8396

Agenda Item 14

Date: July 28, 2026
Staff:
Subject: Open Session

Open Session Disclosure Report on Closed Session Pursuant to
Government Code Section 54957.1.



Keyes Community Services District
5601 7™ Street, P O Box 699
Keyes, Ca 95328
209-668-8341
209-668-8396

Agenda Item 15
Date: July 28, 2026
From: Director

Subject: Director Comments



Agenda Item 16

Date: July 28,2026
Staff:
Subject:

Adjournment
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Keyes Community Services District
5601 7" Street, P O Box 699
Keyes, Ca 95328
209-668-8341
209-668-8396



